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This document constitutes the base prospectus for the purposes of Atrticle 8 of the prospectus regulation (EU) 2017/1129 (the Prospectus
Regulation) in respect of non-equity, derivative securities (the Base Prospectus) of 21Shares AG.
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(incorporated in Switzerland)
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Exchange Traded Products Programme

Under the terms of its Exchange Traded Products Programme (the Programme) described in this Base Prospectus, 21Shares AG (the Issuer
or 21Shares), subject to compliance with all applicable laws and regulations, may from time-to-time issue exchange traded products (the
ETPs or the Products) in the forms set out in this Base Prospectus, as completed by the final terms in respect of the relevant Product (the
Final Terms).

Products issued under the Programme will be exchange traded products, which do not qualify as units of a collective investment
scheme according to the relevant provisions of the Swiss Federal Act on Collective Investment Schemes (CISA), as amended, and
are not licensed thereunder. Therefore, the Products are neither governed by the CISA nor supervised or approved by the Swiss
Financial Market Supervisory Authority FINMA (FINMA). Accordingly, Investors do not have the benefit of the specific investor
protection provided under the CISA. Any investment in the Products does not have the status of a bank deposit and is not within
the scope of any deposit protection scheme. The Issuer is not and will not be regulated by any regulator as a result of issuing the
Products.

The Products have not been and will not be registered under the U.S. Securities Act of 1933, as amended (the Securities Act) or with any
securities regulatory authority of any State or other jurisdiction of the United States and (i) may not be offered, sold or delivered within the
United States to, or for the account or benefit of U.S. Persons (as defined in Regulation S (Regulation S) under the Securities Act), except
pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the Securities Act and applicable state
securities laws and (ii) may be offered, sold or otherwise delivered at any time only to transferees that are Non-United States Persons (as
defined by the U.S. Commodities Futures Trading Commission). The Products have not been approved or disapproved by the United
States Securities and Exchange Commission or any other securities commission or other regulatory authority in the United States,
nor have the foregoing authorities passed upon or endorsed the merits of the offering of the Products or approved this Base
Prospectus or confirmed the accuracy or determined the adequacy of the information contained in this Base Prospectus. Any
representation to the contrary is a criminal offence in the United States. For a summary of certain restrictions on resale, see “Offering
and Sale”.

The Products and the underlying collateral in respect of the Products are highly speculative and involve a high degree of risk,
including the risk of a total loss of all capital invested. See “Risk Factors”.

The language of this Base Prospectus is English. Certain legislative references and technical terms have been cited in their original language
in order that the correct technical meaning may be ascribed to them under additional law.

The offering or sale of the Products in certain jurisdictions may be restricted by law including because of certain Underlyings or
Underlying Components. For a description of certain restrictions on offers and sales of Products and on the distribution of this Base
Prospectus, see the section headed “Offering and Sale”. Persons who obtain possession of this Base Prospectus and/or the Product
Documentation are required to inform themselves about and to adhere to any such restrictions. Neither this Base Prospectus nor
the Product Documentation constitutes or may be used for the purposes of, an offer or solicitation to subscribe for or to purchase
any Product in any jurisdiction in which such an offer or solicitation is not authorised or to any person to whom it is unlawful to
make such offer or solicitation. Accordingly, this Base Prospectus or the Product Documentation should not be used by anyone for
this purpose.
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OVERVIEW OF THE PROGRAMME

The following overview of the Programme and the Products does not purport to be complete and is subject to and
gualified by the detailed information contained elsewhere in this Base Prospectus and in the Final Terms in respect
of each Tranche of Products. Words and expressions not defined in this overview shall have the meanings given
to them elsewhere in this Base Prospectus.

Description of the Programme

Pursuant to this Programme the Issuer may issue collateralised exchange traded securities (Products) linked to
Underlyings or a basket of Underlyings providing exposure to a range of Crypto Assets and/or other eligible
underlyings. Such Products may have long or short exposure to the daily performance of the referenced index.

Parties and Features of the Programme

ISSUET .o,

The Programme ....

Base Prospectus

Warning regarding expiry

and supplement(s)

21Shares AG is a stock corporation (Aktiengesellschaft) with its registered office
and address at Dammestrasse 19, 6300 Zug, Switzerland. The Products will be
obligations solely of the Issuer and will not be guaranteed by, or be the
responsibility of, any other entity.

On 13 November 2018, the Issuer established a programme (the Programme)
for the issuance of Products. The Final Terms relating to each Series of Products
will specify the detailed terms applicable to such Series of Products.

This Base Prospectus has been approved by the Swedish Financial Supervisory
Authority Finansinspektionen (the SFSA), as competent authority under
Regulation (EU) 2017/1129. The SFSA only approves this Base Prospectus as
meeting the standards of completeness, comprehensibility and consistency
imposed by Regulation (EU) 2017/1129. such approval should not be considered
as an endorsement of the issuer that is the subject of this Base Prospectus.
Such approval should not be considered as an endorsement of the quality of the
securities that are the subject of this Base Prospectus. Investors should make
their own assessment as to the suitability of investing in the securities.

The Base Prospectus permits for an offer of Products to the public in Sweden
and/or an admission to trading of securities on a regulated market in Sweden.
The Issuer may request the SFSA to notify the approval of the Base Prospectus
to other EEA Member States in accordance with the Prospectus Regulation for
the purposes of making a public offer in such Member States or for admission to
trading of all or any Series of Products on a regulated market therein, or both.
As at the date of this Base Prospectus the Issuer has asked the SFSA to notify
approval of the Base Prospectus to the competent authorities in [Austria,
Belgium, Denmark, Finland, France, Germany, Great Britain, Ireland, Italy,
Luxembourg, Malta, the Netherlands, Norway, Spain and Sweden].

Investors should note that this Base Prospectus will expire on 18 November
2021. The Issuer shall prepare a supplement (each, a Supplement) to this Base
Prospectus or publish a new base prospectus if there is a significant change
affecting any matter contained in this Base Prospectus or a significant new
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matter arises, the inclusion of information in respect of which would have been
so required if it had arisen when this Base Prospectus was prepared and/or
pursuant to Article 23 of the Prospectus Regulation. The obligation to
supplement a prospectus in the event of significant new factors, material
mistakes or material inaccuracies does not apply when a prospectus is no longer
valid.

Under the Programme, the Issuer may issue Products of a Series to Authorised
Participants appointed in respect of such Series.

For a description of the creation and redemption processes, as well as a
description of the principal parties and transaction documents related to the
Programme, see “Summary of the Parties and the Structure”.

It is intended that Authorised Participants will sell Products in the secondary
market to Investors who have directly approached the Authorised Participant(s)
for a purchase price agreed between the Authorised Participant and such
Investor(s) in respect of the Products. Investors will also be able to purchase
Products on the secondary market on a securities exchange or other trading
venue on which the Products are listed. Investors may sell the Products from
time-to-time in the secondary market to third parties or to Authorised
Participants.

Products issued under the Programme are issued in series (each, a Series), and
each series may comprise one or more tranches (each, a Tranche) issued on
identical terms other than the Issue Date and Issue Price per Product and with
the Products of each Tranche of a Series being interchangeable with all other
Products of that Series. Each Tranche is subject of a Final Terms.

Each Series will be subject to the General Terms and Conditions set forth in this
Base Prospectus (the General Terms and Conditions), as completed by the
relevant Final Terms relating to such Series (together, the Product
Documentation). In the event of any inconsistency between the General Terms
and Conditions and the Final Terms, the Final Terms shall prevail.

The Law Debenture Trust Corporation p.l.c. or any other collateral agent
specified in the applicable Final Terms.

The Kingdom Trust Company, Coinbase Custody Trust Company, LLC or any
successor custodian as specified in the applicable Final Terms.

MG Stover & Co. or Sudrania Fund Services Corporation or any other
administrator specified in the relevant Final Terms.
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Interest...

Collateral

Bank Frick & Co. AG

The Issuer may appoint additional paying agents (including a Swiss Paying
Agent) in relation to a Series of Products if required by the rules of any securities
exchange on which Products are listed or admitted to trading.

Flow Traders B.V., Jane Street Financial Limited and Lang & Schwarz
TradeCenter AG & Co. KG..

Only an Authorised Participant may engage in creation or redemption
transactions directly with the Issuer (other than in limited circumstances).
Currently, there are only two Authorised Participants for the Products. The Issuer
reserves the right to change, increase or decrease the number of Authorised
Participants or any individual firm.

The Market Maker(s) specified in the relevant Final Terms.

The Index Calculation Agent specified in the relevant Final Terms.

It is intended that the Products of each Series shall be subject to a continual
issuance and redemption mechanism, under which additional Products of such
Series may be issued, and Products may be redeemed by Authorised
Participants.

Each Series of Products will have the terms and conditions set out in the section
of this Base Prospectus headed “General Terms and Conditions”, as completed
by the Final Terms in respect of each Tranche of that Series.

The Issue Price in respect of each Tranche of Products will be set out in the Final
Terms with respect to such Tranche.

The Products will not bear interest at a prescribed rate.

The Underlyings or Underlying Components credited to the Collateral Account
and which serve as collateral for the Product. Collateralisation of ETPs, as
further described in the section headed “Collateral” herein, eliminates the credit
risk of the Issuer only to the extent that the proceeds from the liquidation or
realisation of Collateral (less the costs of liquidation fees and expenses of the
Collateral Agent and payout) meet the Investors’ claims. The Investor bears the
following risk, among others: the market risk associated with the Collateral
results in insufficient liquidation proceeds or, in extreme circumstances, the
Collateral might lose its value entirely, including through theft, hacking, or fraud,
prior to the liquidation taking place or it may not be possible to realise the
Collateral. The costs for the service with respect to the collateralisation of the
Products may be taken into account for the pricing of a specific Product and may
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Redemption Amount

therefore be borne by the Investors. With regard to the payment to the respective
Investors of the relevant share of the net liquidation proceeds, each Investor
shall bear the solvency risks of The Kingdom Trust Company (Kingdom Trust),
Coinbase Custody Trust Company, LLC (Coinbase) or any other custodian of
the Underlying or Underlying Components (Kingdom Trust, Coinbase or such
other custodian, the Custodian) and/or The Law Debenture Trust Corporation
p.l.c. (Collateral Agent or Law Debenture) effecting the liquidation of the
collateral, as well as the financial intermediaries along the payout chain. The
payment to the Investors may be delayed for factual or legal reasons. To the
extent the calculation of the current value of Products proves to be incorrect, the
collateralisation of the Products may be insufficient.

The Underlyings or Underlying Components for each Series of Products will be
specified in the relevant Final Terms.

The security created over the Collateral in favour of the Collateral Agent and for
the benefit of Investors pursuant to the Pledge of Collateral Account Agreement,
the ACA and the Additional Pledges.

The Products are perpetual (“open-ended”) and have no fixed maturity.

The Issuer may terminate and redeem a Series of Products in whole but not in
part at any time, at the Issuer's sole discretion and without any further prior
consent of the Investors, on a redemption date set out in a termination notice
published by the Issuer in accordance with the Conditions.

The Issuer shall, at the option of any Investor holding Products, upon such
Investor giving not less than 30 nor more than 60 days’ written notice, via the
financial intermediary administering the relevant securities account, to (i) the
Global Paying Agent if the Products are listed on SIX or (ii) the Issuer if the
Products are not listed on SIX, redeem the Products held by such Investor, in an
amount of Products corresponding to such Investor's Redemption Notice (as
specified in the relevant Final Terms), on the Investor Put Date specified in the
relevant Final Terms at the Redemption Amount.

Authorised Participants may request the Issuer to terminate and redeem all or
part of its holding of Products by delivery of the Crypto Asset Collateral for such
Products in accordance with Condition 5.4 (Redemption at the Option of an
Authorised Participant) and the relevant Authorised Participant Agreement.
Redemptions by Authorised Participants shall be settled on an in-kind basis
unless the Issuer permits such redemption to be settled in accordance with
Condition 5.3 (Cash Settlement).

Other than in respect of redemptions other than pursuant to Condition 5.4
(Redemption at the Option of an Authorised Participant), which, unless the
Issuer permits such redemption to be settled in accordance with Condition 5.3
(Cash Settlement), shall be settled on an in-kind basis, an amount in the
Settlement Currency payable by the Issuer to the Investors calculated as
specified in the relevant Final Terms; provided, however, that in the case of an
Extraordinary Event pursuant to Condition 17 (Extraordinary Event), the
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Redemption Amount shall be reduced and may be as low as the smallest
denomination of the Settlement Currency (i.e., U.S.$0.01, €0.01, CHF 0.01,
£0.01 or the equivalent in other Settlement Currencies).

The Redemption Amount shall not be less than the smallest denomination of the
Settlement Currency (i.e., U.S.$0.01, €0.01, CHF 0.01, £0.01 or the equivalent
in other Settlement Currencies).

If Products are related to an Index, the return on each Series of Products will be
linked to the performance of the applicable Index, as the Redemption Amount
will be derived from the closing price of such Index on the relevant price fixing
date.

In respect of any Series of Products, the index specified in the Final Terms.

The 21Shares Index is the Index sponsored by the Issuer, which is an
automatically rebalancing index, as described in “Programme Indices—The
21Shares Index”.

MV Index Solutions GmbH (MVIS) is the administrator of the 21Shares Index.
MVIS is included in the register referred to in Article 36 of the Benchmark
Regulation and consequently the 21Shares Index is provided by an administrator
included in said register.

If the Issuer fails to pay any amount due in respect of a Series of Products when
due and such failure continues for a period of 10 Swiss business days (an Event
of Default), then Investors holding at least 25% of the outstanding Products in
the relevant Series may, by notice in writing to the Issuer (at its registered office)
and the Collateral Agent (at its specified office) (with a copy to the Administrator),
declare all the Products in such Series to be, and whereupon they shall become,
immediately redeemable without further action or formality (an Acceleration).

Upon the Issuer being declared bankrupt within the meaning of article 736 No. 3
of the Swiss Code of Obligations and the DEBA by a competent court (an
Insolvency Event), all the Products shall become immediately redeemable
without further action or formality.

Upon the occurrence of an Event of Default or Insolvency Event, the Collateral
Agent shall: (i) in the case of an Event of Default, if so instructed by Investors
representing not less than 25% of Products in the relevant Series in writing; or
(i) in the case of an Insolvency Event, if so instructed by any Investor in writing,
serve an Enforcement Notice on the Issuer and subject as provided in the
Collateral Agent Agreement, at any time and without notice, institute such
proceedings and/or take such action, step or proceedings as it may think fit
against, or in relation to, the Issuer or any other person to enforce its rights under
any of the Product Documentation.
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Subject to the provisions of the Collateral Agent Agreement, at any time after the
Issuer Security has become enforceable, the Collateral Agent shall, if so
instructed by Investors representing not less than 25% of Products in the
relevant Series following an Event of Default or any Investor following an
Insolvency Event, in writing, without notice, take such steps, actions or
proceedings as it may think fit to enforce such Issuer Security.

The Products will be obligations solely of the Issuer.

In particular, the Products will not be obligations or responsibilities of, or
guaranteed by, the Collateral Agent, the Global Paying Agent, the Product
Calculation Agent, or any other partner or affiliate of the Issuer, any direct or
indirect shareholder of the Issuer or any Authorised Participant.

The Issuer was established for the purpose of issuing listed and Exchange
Traded Products. If the net proceeds of realisation of the Collateral in respect of
a particular Product are less than the aggregate amount payable in such
circumstances by the Issuer in respect of the Product, the investors in such
Products may face losses.

The Products are governed by and shall be construed in accordance with Swiss
law (without reference to the principles of conflicts of law rules). In relation to any
proceedings in respect of the Products, the Issuer has submitted to the
jurisdiction of the courts of the City of Zurich, the place of jurisdiction being
Zurich.

The Collateral Agent Agreement is governed by English law, with certain
provisions of the Collateral Agent Agreement being governed by the laws of
Switzerland as stated within the Collateral Agent Agreement.

The Custodial Services Agreement, the Pledge of Collateral Account
Agreement, the Additional Pledges and the ACA are governed by the laws of the
State of South Dakota or by the laws of the State of New York, as applicable.

Application may be made for the Products in any Series to be admitted to the
SIX Swiss Exchange and/or one or more regulated market(s) in Sweden and
any other EEA Member State to which this Base Prospectus has been duly
notified in accordance with Article 25 of the Prospectus Regulation. The SIX
Swiss Exchange (the SIX Swiss Exchange or SIX) has approved a base
prospectus in relation to the Programme as of 13 November 2018 (as updated
and supplemented the Swiss Base Prospectus) as an issuance programme
pursuant to Article 16 para. 1 no. 2 and para. 3 of the SIX Additional Rules for
the Listing of Exchange Traded Products (ARETP) for the purpose of providing
certain information with regard to the Issuer, the General Terms and Conditions
applying to the Products, and certain other details in connection with the
issuance of Products under the Programme. Where Products are listed on the
SIX Swiss Exchange, the Swiss Base Prospectus, as amended or
supplemented, together with the relevant Final Terms comprises the listing
prospectus pursuant to Article 16 para. 3 ARETP.
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Settlement and Clearing...

Cautionary statement
regarding forward looking
statements

As at the date hereof all of the Products are admitted to trading in SIX and certain
of the Products are admitted to trading on the Regulated Market (General
Standard) (Regulierter Markt [General Standard]) of the Frankfurt Stock
Exchange (Frankfurter Wertpapierbodrse) and on the Official Market of the
Vienna Stock Exchange.

Save for the approval of this Base Prospectus by the SFSA which allows for a
public offering of the Products in Sweden and any notification of the approval to
other EEA Member States in accordance with the Prospectus Regulation for the
purposes of making a public offer in such Member States, no action has been or
will be taken by the Issuer that would permit a public offering of any Products or
possession or distribution of any offering material in relation to any Products in
any jurisdiction where action for that purpose is required. No offers, sales,
resales, or deliveries of any Products or distribution of any offering material
relating to any Products may be made in or from any jurisdiction except in
circumstances which will result in compliance with any applicable laws and
regulations and which will not impose any obligation on the Issuer.

A Series of Products may, subject to all applicable legal and regulatory
requirements, only be issued in uncertificated book-entry form and will be issued
Tranches or Series. Once registered with SIX SIS AG and entered in the
securities account of one or more participants, the Products will qualify as
intermediated securities within the meaning of the Federal Intermediated
Securities Act. For the purpose of good delivery of any Products admitted to
trading on the Frankfurt Stock Exchange, clearing shall take place through
Clearstream Banking Aktiengesellschaft (Clearstream) and for Products
admitted to trading on the and the Vienna Stock Exchange, clearing shall take
place through OeKB CSD (OeKB).

Some statements in this Base Prospectus may be deemed to be forward looking
statements. Forward looking statements include statements concerning the
Issuer's plans, objectives, goals, strategies, future operations and performance
and the assumptions underlying these forward looking statements. When used
in this Base Prospectus, the words "anticipates", "estimates", "expects",
"believes”, "intends", "plans”, "aims", "seeks", "may", "will", "should" and any
similar expressions generally identify forward looking statements. These forward
looking statements are contained in the sections captioned "Risk Factors",
"Information About the Issuer"”, "General Description of Certain Underlyings or
Underlying Components" and other sections of this Base Prospectus. The Issuer
has based these forward looking statements on its current view with respect to
future events and financial performance. Although the Issuer believes that the
expectations, estimates and projections reflected in its forward looking
statements are reasonable as of the date of this Base Prospectus, if one or more
of the risks or uncertainties materialise, including those identified in the section
captioned “Risk Factors” or which the Issuer has otherwise identified in this Base
Prospectus, or if any of the Issuer's underlying assumptions prove to be
incomplete or inaccurate, events relating to the Issuer and the Issuer's actual
results may be materially different from those expected, estimated or predicted.

Without prejudice to any requirements under applicable laws and regulations,
the Issuer expressly disclaims any obligation or undertaking to disseminate after



the date of this Base Prospectus any updates or revisions to any forward looking
statements contained herein to reflect any change in expectations thereof or any

change in events, conditions or circumstances on which any such forward
looking statement is based.



RISK FACTORS

This section contains a number of risk factors, both risks pertaining to the Issuer and pertaining to the ETPs. The
assessment of materiality of each risk factor is based on the probability of their occurrence and the expected
magnitude of their adverse impact is disclosed by rating the relevant risk as low, medium or high.

The risk factors are presented in categories where the most material risk factors in a category is/are presented
first under such category. Subsequent risk factors in the same category are not ranked in order of materiality or
probability of occurrence. Where a risk factor may be categorised in more than one category, such risk factor
appears only once and in the most relevant category for such risk factor.

Certain capitalised terms used in this section are defined in the General Terms and Conditions and/or the Final
Terms.

Risk factors relating to the Issuer
Market risk

Market volatility reflects the degree of instability and expected instability of the performance of, for example, the
market for structured products over time. The level of market volatility is not purely a measurement of actual
market volatility, but is largely determined by the prices for derivative instruments that offer investors protection
against such market volatility. The prices of these derivative instruments are determined by forces such as actual
market volatility, expected market volatility, other economic and financial conditions and trading speculations.
Market volatility may result in the Issuer incurring losses despite hedging arrangements. The Issuer is a newly-
created special purpose vehicle and currently not profitable and depends on capital from outside investors. The
Issuer is highly indebted. Should the Issuer be unable to raise additional capital, there are limited reserves to
maintain company operations, which may result in the inability of the Issuer to continue as a going concern.

Risk Rating: high.
Risks related to the short business history and limited business objective of the Issuer

The business activities of the Issuer concerns securities related to the Crypto Assets The focus of the Issuer's
business activities is issuance of ETPs relating to Bitcoin, Bitcoin Cash, Ethereum, XRP, Litecoin, Stellar Lumens,
EOS, NEO, BNB, Tezos, Cardano, or an Index comprising two or more of the foregoing. The Issuer is a special
purpose vehicle within the meaning of the applicable Swiss laws and regulations. The protocols for the Crypto
Assets are publicly available which means that further innovation is possible meaning that these crypto-currencies
may not mark the end of the evolution of digital currencies. If the Crypto Assets do not become successful or
become less successful going forward and if the Issuer cannot adapt to such changed circumstances, the Issuer
may be unsuccessful in carrying out its business which may lead to a decrease in the value of the ETP.

Risk Rating: medium.
Credit risk

Investors are exposed to the credit risk of the Issuer and the Custodian. An Investor’s ability to obtain payment in
accordance with the General Terms and Conditions is dependent on the Issuer’s ability to meet these obligations.
The Products are not, either directly or indirectly, an obligation of any other party. As a result, irrespective of the
collateralisation, the creditworthiness of the Issuer may affect the market value of any Products and, in the event
of a default, insolvency or bankruptcy, Investors may not receive the amount owed to them under the General
Terms and Conditions. In addition to direct credit risks, the Investors are indirectly exposed to any credit risk that
the Issuer is exposed to. For example, the Issuer may incur losses and/or fail to obtain delivery under any
arrangements in place in respect of any crypto-denominated assets held as Collateral.



Risk Rating: medium.
Operational risk

Operational risks are risks relating to losses which the Issuer may encounter on grounds of incorrect or insufficient
routines, errors caused by humans or systems as well as legal risks (including also disputes). If the direction or
control has been insufficient it may adversely affect the hedging arrangements which can negatively impact the
Issuer's operating result and financial position. As a result, the Issuers operations and financial position is
exposed to operational risks.

Risk Rating: low.
Business risks

Business risks are risks that arise as a consequence of external circumstances or events that harms the Issuer's
image or returns. The Issuer's ability to conduct its business is dependent on its ability to comply with rules and
regulations. The failure to pass any audit regarding the Issuer's compliance with rules and regulations or to be
found in breach of regulations applicable to the Issuer could result in fines or adverse publicity which could have
a material adverse effect on the business and which may lead to decreased results of operations and financial
condition. New legislation or regulations, decisions by public authorities or changes regarding the application of
or interpretation of existing legislation, regulations or decisions by public authorities applicable to the Issuer's
operations, the ETPs and / or the Crypto Assets, may adversely affect the Issuer's business or an investment in
the ETPs. The Issuer depends on a supply of Crypto Assets from reputable and verifiable exchanges and/or OTC
platforms, as determined by the Issuer. These exchanges are impacted by global and local economic conditions,
market sentiment and regulatory changes. Should this supply be constrained or a disruption to Authorised
Exchanges occur, the Issuer may be unable to issue additional securities, which may, in turn, adversely impact
the Issuer’s financial performance and creditworthiness. Business risk may involve unexpected changes to the
Issuer's result.

Risk Rating: low.
Counterparty risk

The Issuer will be exposed to the credit risk of a number of counterparties with whom the Issuer transacts,
including, but not limited to, the Custodian, the Administrator, Wallet Provider(s), Depositaries, Paying Agents,
Market Makers, Authorised Participants, any party to any arrangements in place in respect of any crypto-
denominated assets held as Collateral and exchanges. Consequently, the Issuer is exposed to risks, including
credit risk, reputational risk and settlement risk, arising from the failure of any of its counterparties to fulfil their
respective obligations, which, if any such risks occur, may have a material adverse effect on the Issuer’s business
and financial position.

With respect to the Custodian, the Issuer will be exposed to the credit risk of depositary institutions with whom it
holds cash and other Crypto Assets. Credit risk, in this case, is the risk that the depositary holding a financial
instrument (cash or crypto) will fail to fulfil an obligation or commitment to the Issuer. The Issuer’s Crypto Assets
are maintained by the Custodian in segregated accounts, which are intended to be protected in the event of
insolvency of the Custodian. However, any insolvency of the Custodian may result in delayed access to Crypto
Assets serving as Underlyings or Underlying Components, including those serving as Collateral for any Products.
In such a situation, Investors may face a loss due to asset price fluctuation.

It is important to note that no party, including the Wallet Providers, Custodian or Issuer is liable for the loss of the
Underlyings or Underlying Components. In the case of theft, the liability belongs solely to the Investor.

Risk Rating: low.
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Risk factors relating to the ETPs
Market risk due to lack of capital protection

The ETPs issued under this Base Prospectus does not provide for any capital protection of any amount payable
under the ETPs. This causes a risk for investors in the ETPs since parts of or the entire invested amount may be
lost due to the market risk associated with the exposure of the ETPs. In other words, if the price of the relevant
Index o, Underlying or Underlying Components develops in a manner which is unfavourable for the Investors then
the terms do not provide for any level of protected capital and the Investors will sustain the full loss corresponding
to the unfavourable development of the relevant Index, Underlying or Underlying Components. Where the ETPs
provide a long exposure (i.e. the relevant ETPs have been designed to benefit in the event of a rise in the price
of the relevant index, Underlying or Underlying Component) and the relevant price instead remains flat or falls
this would have a material adverse effect on the market value of such ETPs and the Investors would sustain
losses. Conversely, where the ETPs provide a short exposure (i.e. the relevant ETPs have been designed to
benefit in the event of a fall in the price of the relevant index, Underlying or Underlying Component) and the
relevant price instead remains flat or rises this would have a material adverse effect on the market value of the
ETPs and the Investors would sustain losses. Depending on the performance of the relevant Index, Underlying
or Underlying Components Investors may sustain a loss up to their entire investment.

Risk Rating: high.
Risk factors relating to digital assets
Regulatory risks

The lack of consensus concerning the regulation of digital currencies and how such currencies shall be handled
tax wise causes uncertainty regarding their legal status. As all digital currencies are as yet unregulated assets,
there is a risk that politics and future regulations will affect the market of digital currencies and companies
operating in such market. Exactly how politics and future regulations may affect the market is impossible to know.
However, future regulations and changes in the legal status of the Crypto Assets is a political risk which may
affect the price development of the currencies. If the Issuer fails in complying with applicable rules, as such rules
may change over time, this may lead to the Issuer incurring losses and it may also have an adverse impact on
the Issuer's ability to carry out its business.

Risk rating: high.
Risk associated with development of protocols

The protocols for cryptocurrencies such as the Crypto Assets are publicly available and under development.
Further development and acceptance of the protocols is dependent on a number of factors. The development of
any of these digital currencies may be prevented or delayed, should disagreements between participants,
developers and members of the network arise. New and improved versions of the source code will be "voted" in
by a majority of the members/miners of the network carrying out the changes in their nodes, meaning upgrading
their nodes to the latest version of the code. Should a situation arise where it is not possible to reach a majority
in the network regarding the implementation of a new version of the protocol, this may mean that, among other
things, the improvement of that protocol’s scalability may be restrained. Should the development of one of the
Crypto Assets’ protocols be prevented or delayed, this may adversely affect the value of the currencies. Further,
as the structure of the protocols for the Crypto Assets are public, a kind of direct compensation for the developers
of the respective protocol is missing, which could lead to decreased incentives for continuous development of the
protocols. Should these protocols not develop further, the value of the associated digital currency will decrease,
which in turn would affect the value of the ETPs. The source code of digital currencies such as the Crypto Assets
is public and may be downloaded and viewed by anyone. Despite this, there may be a bug in the respective code
which is yet to be found and repaired, which may jeopardise the integrity and security of one or more of these
networks.
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Risk Rating: medium.
Concentration risk

The decentralised global P2P-network (peer-to-peer) of nodes making up the network of Bitcoin should, to
achieve high security, be spread on several participants. Should one participant control over 50% of all capacity
to verify transactions in the network, there is a risk that such participant will be able to verify 100% of all
transactions and thus earn all the rewards in the network.

Risk Rating: low.
Risk associated with deletion of recent transactions

As private keys are needed to create transactions, the participant is not able to create new transactions, however,
the participant may in certain circumstances delete recent transactions. In practice, this would be impossible to
accomplish without being discovered and it is difficult to see a scenario in which the participant would be able to
achieve a financial profit. Such a scenario would however certainly materially damage the confidence in Bitcoin
although no financial losses or other improprieties occur.

Risk Rating: low.
Secondary market risk

The market rates in the secondary market will become both higher and lower than the rate to which investors
have purchased their ETPs. The market rates in the secondary market may not accurately reflect the price of the
relevant Index or Underlying or Underlying Components. Although the price determination in the secondary
market is based on established calculation models, it is dependent upon the underlying development of the market
and the market's conception of the Issuer's credit status, the ETPs' probable remaining duration and the sales
opportunities on the secondary market. In the light of the volatility which can be historically observed in the prices
for the Crypto Assets, it seems possible that the price determination of the ETPs in the secondary market will be
very volatile. If one or more regulated markets decide that the ETPs no longer should be so admitted to trading,
regardless of whether this is due to circumstances assignable to the Issuer, the ETPs, the Crypto Assets, the
market maker and / or changed rules or any other reason, there is a risk that the Issuer will not succeed in having
the ETPs admitted to trading on another regulated market, MTF or other marketplace. Such a course of events
would probably worsen the liquidity, disposal opportunities and the market value for the ETPs and thus create
risks of losses for investors. If a delisting would occur the Issuer will exercise its right to redeem the ETPs early.
Such early settlement will only occur following a notice period and investors risk that the market price and liquidity
as well as the final settlement amount are negatively impacted in such a scenario.

Risk Rating: high.
Risk of the Occurrence of an Extraordinary Event

Condition 17 (Extraordinary Event) provides that, in the case of a fraud, theft, cyber-attack, change in regulations
and/or a similar event (each, an Extraordinary Event) with respect to, or affecting any, Underlying or Underlying
Component, including any Underlying or Underlying Component that serves as Collateral, the Issuer shall give
notice to Investors in accordance with Condition 16 (Notices), and the Redemption Amount for such Products
shall be reduced accordingly, potentially to the smallest denomination of the Settlement Currency (i.e., U.S.$0.01,
€0.01, CHF 0.01, £0.01 or the equivalent in other Settlement Currencies) per Product. Accordingly, Investors
bear the risks of the occurrence of an Extraordinary Event and of a partial or complete loss of their investment.
Moreover, the risks of an Extraordinary Event are greater than for similar events with respect to other asset
classes (such as investments in securities, funds and deposits) and, unlike in the case of other asset classes, are
unable to be mitigated. In addition, it is not presently practical to insure against an Extraordinary Event.
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Risk rating: high.
Risk factors relating to Basket ETPs and Index ETPs

Please refer to the foregoing risk factors for the relevant Crypto Assets within the relevant basket or, as the case
may be, index. In addition, a small basket or index composition will generally be more vulnerable to changes in
the value of the relevant Crypto Assets and a change in composition of a basket or an index may have an adverse
effect on basket’s or index’s performance. Given the higher weighting of the single components in a small basket
or small index composition, the impact of a unfavourable development for one or more single components will be
greater on the basket’s or index’s performance compared with a more diverse basket or index. A high correlation
of components, i.e. where the values of the relevant components tend to fluctuate in a similar fashion as the other
correlated components, may have a significant effect on amounts payable on the ETP since all of the correlated
components may move in the same unfavourable manner at the same time and thus not achieving diversification
of the market risk. The negative performance of a single component, i.e. a single Crypto Asset, may outweigh a
positive performance of one or more other components and may have a negative impact on the return on the
ETPs.

Risk Rating: medium.
Realisation of Collateral

If the amounts received upon the realisation of Collateral are not sufficient to fully cover the fees and expenses of
the Collateral Agent and the Issuer’s payment obligations to Investors, then Investors may incur a loss, which may
be significant.

Risk rating: medium.
Lending arrangements denominated in the Underlying or Underlying Components

The Issuer may enter into lending arrangements whereby it lends certain Underlying or Underlying Components
to third parties. In such a case, the Collateral consisting of directly held Underlyings or Underlying Components
is replaced by Collateral in the form of a futures contract. In order to mitigate the Issuer's, and the Investor's
indirect, credit risk exposure to any parties to any lending arrangements, that third party must post eligible
collateral assets with a market value at least equivalent to the value of the Underlying or Underlying Components
lent. Underlyings or Underlying Components may be lent to third parties over a period of time. All of the Issuer’s
rights in any lending arrangements or assets posted back thereunder will be pledged to the Collateral Agent
acting on behalf of Investors. The risks of lending the Underlyings or Underlying Components include the risk that
a borrower may not post back additional collateral assets when required or may not return the Underlying or
Underlying Components when due. A default by the borrower under such lending arrangements combined with
afall in the value of the collateral assets that borrower has posted back may result in the Issuer holding insufficient
assets to meet its obligations in connection with redemptions of Products and a corresponding fall in the value of
an Investors holding.

Risk rating: low.

Currency risk

The ETPs are designed to track the movement of the Crypto Assets in relation to the USD and other European
currencies. However, most trading in the Crypto Assets occurs in USD. The volatility of the USD will therefore

have an impact on the investment of each investor and each investor may therefore lose part of or the investment.

Risk Rating: low.
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Short or long exposure risk

The Settlement Amount and the market value of any ETPs will be affected by the nature of the exposure being
provided under the relevant final term sheets. Where the ETPs provide a long exposure (i.e. the relevant ETPs
have been designed to benefit in the event of a rise in the price of the relevant index, Underlying or Underlying
Component) and the relevant price instead remains flat or falls this would have a material adverse effect on the
market value of such ETPs and the Investors would sustain losses. Conversely, where the ETPs provide a short
exposure (i.e. the relevant ETPs have been designed to benefit in the event of a fall in the price of the relevant
index, Underlying or Underlying Component) and the relevant price instead remains flat or rises this would have
a material adverse effect on the market value of the ETPs and the Investors would sustain losses.

Risk Rating: medium.
Conflict of Interests of the Issuer and Jura Pentium Limited

While the Issuer does not act as the Product Calculation Agent or the Index Calculation Agent, the Issuer reserves
the right to make significant changes to the General Terms and Conditions of the Products, which may affect the
value of the Products. In addition, the 21Shares Index is owned by Jura Pentium Limited, which is under common
control with the Issuer. Jura Pentium Limited has the right to make significant changes to the 21Shares Index
methodology, which may affect the value of the Products.

In accordance with the General Terms and Conditions, the Issuer shall be entitled to amend without the consent
of the Investors any Condition or item in the relevant Final Terms for the purpose of (i) correcting a manifest error,
or (ii) clarifying any uncertainty, or (iii) correcting or supplementing the provisions herein in such manner as the
Issuer deems necessary or desirable, provided that the Investor does not incur significant financial loss as a
consequence thereof. Furthermore, the Issuer shall at all times be entitled to amend any Condition or item in the
relevant Final Terms where, and to the extent that the amendment is necessitated as a consequence of legislation,
decisions by courts of law, or decisions taken by governmental authorities. No such changes will require Investor
consent or approval.

In addition, the Investors are not party to the Product Documentation or the Transaction Documents. Accordingly,
the Issuer may amen